DISCLAIMER: The content of this presentation is for informational and educational use only. This content has not been reviewed for
compliance with Rule 206(4)-1 under the Investment Advisers Act or similar state regulations. Information presented is believed to be
factual and up-to-date, but we do not guarantee its accuracy and it should not be regarded as a complete analysis of the subjects
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Follow-up and individual responses that involve either the effecting or attempting to effect transactions in securities, or the rendering of
personalized investment advice for compensation, as the case may be, will not be made absent compliance with state investment
adviser and investment adviser representative registration requirements, or an applicable exemption or exclusion.



An Introduction to Bitcoin & Blockchain




How To Buy Bitcoin

Cash App Coinbase - Buy Bitcoin &

Square, Inc. ~ Finance more. Secure Wallet.
Everyone

Coinbase, Inc. Finance

| 3 Everyone




Why Bitcoin Will
Disrupt...Everything

An introduction to cryptocurrencies and blockchain
technology and an overview of how they are changing
business and finance



. Money Laundering | Terrorism | Sex & Drug
The Dark Slde Trading Computer Ransom | Capital Flight |

14 Nay 2017 [

j\\\ Americans Mainly See Bitcoin as a Tool for Criminals &

https://www.infosecurity-magazine.com/news/americans-mainly-see-bitcoin/



HSBC Judge Approves $1 QB Drug-
- MoneyLaundering Accord™ -

Christie Smythe
July 3, 2013, 3:06 PMCDT

HSBC Holdings Plc’s $1.9 billion agreement with the U.S. to resolve charges it enabled
Latin American diug cartels to launder billions of dollars was approved by a federal

judge.

$1.7-billion payment to Iran was all in cash
due to effectiveness of sanctions, White House

says

"

m POLITICS TECHNOLOGY THE PLAYERS

EYPLOSIVE REPORT SUGGESTS VAST COVER-UP AT WELLS FARGO

Ex-emplovees say Wells Fargo branches held late-night shredding sessions to hide evidence of a
widespread scheme to create millions of fake customer accounts.

COUNC' L{}JL.
FOREIGN
RELATIONS Trending

Understanding the
Libor Scandal

The manipulation of interbank lending rates by a host of
global financial institutions could have significant
repercussions for financial markets, consumer loans, and

regulatory policy.

Backgrounder by James McBride

Last updated October 12, 2016




Rabobank pays to resolve money
laundering probe in US
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A subsidiary of Dutch bank Rabobank has agreed to pay more than $368m
(£265m) to resolve a US investigation of its anti money laundering policies.

The US said the bank "chose to look the other way" when faced with millions
of dollars in transactions indicative of criminal activity.

Rabobank also pleaded guilty to trying to obstruct the examination of its policies.

Google Search: Money Laundering Banks

Commonwealth Bank profit falls amid
money-laundering scandal

Six-month cash profit down 1.9% after bank set aside $375m
provision against potential fines

A The
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ommonwealth Bank r If-year profit fall in its ts under outgoing CEO lan Narev

aph: Daniel Munoz/Re

The Commonwealth Bank has seen its half-yearly profits fall after it was forced to
set aside $375m as provision against potential fines for alleged money laundering
and funding of terrorism.




| Believe...

Improve dignity of mankind

“Human costs always include economic costs, and

economic dysfunctions always involve human costs”
Caritas in Veritate, Pope Benedict XVI1,2009



Bitcoin Doesn’t Care...

Race. Religion. Color. Caste. Age.
Gender. Geography. Politics.




Bitcoin is...
Censorship Resistant. Transnational

Borderless. Global. Permissionless




Chicago Board Options Exchange
OEX PIT circa 1996
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Chicago Board Options Exchange




Operating Under a New Normal

UBER facebook .

No Taxis Creates No Content No Hotels Owns No Inventory
$50- $70 billion $518 billion $30 - $ 50 billion $477 billion
No CEO No Service Desk

No Branches No Gov't

$141billion




® The Creation of Bitcoin

An Introduction
to Bitcoin

® \What is Bitcoin?

® Centralized vs
Decentralized



Market Cap Comparison 2/10/2018

Apple Inc.

Microsofit Corporation
JPMorgan Chase & Co.
Johnson & Johnson

Exxon Mohil Corporation
Walmart Inc

Visa Inc

UnitedHealth Group Inc
Home Depot Inc

Chevron Corporation

Intel Corporation

Verizon Communications Inc.
Pfizer Inc.

Procter & Gamble Co

Boeing Co

Cisco Systems, Inc.

The Coca-Cola Co

Walt Disney Co

Merck & Co., Inc.
International Business Mach...
Bitcoin

3M Co

General Electric Company
McDonald's Corporation
Nike Inc

United Technologies Corpor...
Goldman Sachs Group Inc
Caterpillar Inc.

American Express Company
E IDu Pont De Nemours An...
Travelers Corp

SPDR Gold Trust (ETF)

www.cenaclecapital.com

$23.105
$21,163
$18.977
$17,351
£15,977
$12.,968
$12.960
$12,926
$12.545
$12,279
$12,.271
$11,984
$11,873
$11,821
$10,910
$9,396
$8.802
£$8,319
$8.249
$8,041
$7.947
$7.816
$6,643
$5,810
$5.646
$5,267
$4.004
$4,360
$2.260
$2,071

§20,000

$40.000

$60.000




What is Bitcoin?
BITCOIN?

® Bitcoin (capital “B”) is a that
maintains a public of
known as bitcoins (lowercase “b”).
The integrity of this ledger is backed and secured by a DlG ITAL
subnetwork of computers who audit and -~ B ‘_ .
archive its transactions for a reward. MATH' BASED
ASSET
®  The supply of bitcoins is fixed at and each

bitcoin can be divided into a

INTERNET

®  Their ownership cannot be changed within the ledger O F M O N EY
without instructions from their current owner that have
been cryptographically authenticated -~ T ~N[= T
by a majority of nodes on the Bitcoin - - -
network. In essence, “sending a bitcoin” is sending A
instructions to the network to make a change of
custody in the public ledger.

-
B

® These attributes make the Bitcoin network a financial
network, or the

Source: CME Ventures



What is Bitcoin?

Bitcoin is a revolutionary technology which enables a
new way to send payment over the internet.

Think of it as an open accounting system of thousands of
computers all over the world work together to track
ownership of digital tokens called “bitcoins”.

Source: The Rise and Rise of Bitcoin




What is Bitcoin?

When you send someone bitcoins, the transaction is
broadcast to the entire network. After its verified it's
recorded in a public ledger called a blockchain.

Si

Source: The Rise and Rise of Bitcoin




What is Bitcoin?

Most currencies are issued by central authority in charge of
managing the money supply.

Bitcoin is a peer to peer system so their is no central
authority. Bitcoins are issued to users to who help process the
transactions on the network.

118019 nerere arem antipre Mei1an

Source: The Rise and Rise of Bitcoin




What is Bitcoin?

The blockchain keeps a record of every bitcoin transaction that has
occurred since the system began in 2009. It's shared and maintained on
the network. Everyone “keeps the books”.

SYell]

Source: The Rise and Rise of Bitcoin




What is Bitcoin?

No single institution controls the bitcoin network. CANTRALIASD

Decentralization allows for users of bitcoin to operate
outside of the confines of bank holidays and fees.

Users need no form of identity or residency documentation.

Adapted from source:
T


http://www.coindesk.com/information/what-is-bitcoin/
http://www.coindesk.com/information/what-is-bitcoin/

What is Bitcoin?

Send money {value} from any point in the world, to another
point instantaneously, securely without a bank.

It's a currency AND a Payment network in one




What is Bitcoin?

The distributed nature of the blockchain ledger adds a level of
resiliency and redundancy that is unmatched in the current
payment processing space.

No central point of failure

User “opt in” or “opt out” at will



What is Bitcoin?

Bitcoin system equally distributes authority to all users.

Entire system is governed by the matematical

protocol which clearly lays out the

never-chan ging ru les of the SySte m. “There is not a single instance until bitcoin, of
a truly trustworthy form of money, one whose
value was constrained not by the laws and

W|” never faVOI’ the SyStem over the weaknesses of man, but by the universal laws
of mathematics.”

users of the system because the users

ARE the system.

CNBC News - December 9, 2014

Source:



http://www.cnbc.com/2014/12/09/the-real-advantage-of-paying-with-bitcoin-commentary.html
http://www.cnbc.com/2014/12/09/the-real-advantage-of-paying-with-bitcoin-commentary.html

Bitcoin is the New Gold
GOLD STANDARD

Gold is England’s official standard of value, and
England mints the one pound gold coin the *sovereign.”

] Sttt fent Gt bemb || The U.S. abandoned the gold standard in 1933,
FUN FACT: ...... Just 34 years after adoption!

Gold is the United States” official standard of value,




An Introduction to Blockchain




“...How Badly Financial Services Needs Disruption

~ 3 bilion global citizens with no banking facilities
2.5 billion more “underbanked”™ w/o credit or ID

Western Union Fee % -30% per transaction

MNicaragua

60% of population lives below poverty line
19% have a formal bank account

14% able to borrow but have

10% of its GDF are remittances

93% own prepaid cellphones

Acmpiwd o &aicho it Seeobtior O Tepmooid




A Distributed Ledger
Public Key Cryptography

Fraud Prevention

An Introduction
to Blockchain

Thousands of Blockchains
Supply Chain Solutions

Banking the Unbanked

Global Remittance



Database Master - Slave Relationship




Peer to Peer

Blockchain Database Perfectly Synced
Encrypted

No Centralit

Google images



Excel- Centralized Ledger

LVE

A B C D E
3/13/2017 18:04
Buyer Address Sender Address Amt Sent Amnt Rcvd Transaction Fees
190X ekcFt7kbKSgX ClrbvilHmLaPUw7sjg 1FgB27T44dwaeerA7WkeMXTATIMYPyokvs S 42285 S5 420,13 S 2.72

1NFPFIIBgVTpEKKV 2kekYFFvvUMST25T ($ 68.21 - Output)
1s8uztgkZzCmbdlkwDoMNSHDSAVHNRonrd (S 0.89 - Output)
1Li¥rzHY9guwEUpX42DTnmGMNZmKbPNBQQQ (S 77.15 - Output)
1MbnFc8xHADBj7KAQLESDGSz8aYUYY]3uB (S 2,169.97 - Output)
1EDtYidoBGCFENAVMN7GTjuwsTLYedPFhP ($ 285.37 - Output)
13LIk9paxkvtaggwhM2f8nZCZB2ziwLkhPJ (5 4.05 - Output)
1851ktfQGYZRAFRGenHzZsKVA3TVYWXajSD ($ 12.40 - Output)
12iD9VUYUCLpXI1eT9SEAZNGGrLzrE7bLUS (S 12.19 - Output)

1Ly DENCUHHpzcjTpPBYWLWY1ICUZACwtnj (S 346.45 - Output)
1BCaC7IkmAwZE7dzutHXH 77X WhkSdWMj5cCQ (S 12.40 - Output)
1KtaryYVekaNUXCXfnNQYFfLUGSgfEMBIF3X (S 619.83 - Output)
127xaeeASS5MhWampGyUDSoPxfsuWHpLZS3 ($ 7.75 - Output)
LI¥YcRwWMVjbFp2BCDThRAPEKSMYCBvjImRL (S 864.79 - Output)
1D78zbZIBscrjABywdalubhxELs7XtFIrl (S 8.58 - Output)
19u87GjgCRbjer7xfynbAIGIKLGQRMOTSD (S 101.86 - Output)
1DWID6T7uxMgpovIibpubsubWEISjWe732Qr (S5 221.22 - Output)
14zdkm131L32mEFNEAQnaHB6Zz)6LgwuX6q (S 102.28 - Cutput)
18AjN2MN7HWUHuyoyVEAgEcuTIFvboWIArp (S 6.01 - Output)
1MoPCQQGZkIsgWMNAMtLeiFTATecWovLeMTu (S 160.83 - Qutput)
1TAUWUYINMLCZAZWIYidLlivgSOwMEKEVSEPKe (S 74.50 - Qutput)
H 4 » b Genesis Block Block 1 Block 2 Block 3 Block 457084 Block 457085 3

[ Y R R SR




Google Sheets-Decentralized Ledger

= Google Sheets =~ Q  seach # 0 C.

Start a new spreadsheet TEMPLATE GALLERY { ‘ ;

_|_

Blank Annual budget To-do list

Today Owned by anyone ~ |ast opened by me

SP_1500_Agile_Ratings Eric Larissa Hanson 12:1




Blockchain - Distributed Ledger




'MONOPOLY

Inventor Charles Darrow
15,140 supply of currency
Bank trusted intermediary
Bank releases tokens
Consensus by players
Rules based game
Inspired “one off” games

Inventor Satoshi Nakamoto
21M supply of currency
Network trusted intermediary
Miners release tokens
Consensus by miners

Rules based value transfer
Inspired ETH, XRP, ZEC




The Promise of Blockchain Is a
World Without Middlemen

by Vinay Gupta




“On the one hand, eliminating the middleman would result in lower
costs, increased sales, and greater customer satisfaction; on the
other hand, we’re the middleman.”

“On the one hand, eliminating the middleman would result in lower costs, increased

sales, and greater consumer satisfaction; on the other hand, we're the middleman.”




Adopted from Blockchain Revolution, D.Tapscott

Blockchain Attributes

» Integrity of network is encoded in every step of the process

» Solves “double-spend” problem

» Distributed computing power spread thinly across a global network
» Network security provides no single point of failure

« Each user gets two cryptographic keys. One private; one public

« Ultimate privacy protection because identity is not needed

« Real time audit trail and reconciliation of transactions

* To be “in” a blockchain network, means to obey the rules of the network protocol
« Multi-signature feature available to exercise control over release of funds

« Immutable database gives control back to the owner of the data

« Data is spread so thin, there is no central point of attack



Blockchain Use Cases

Trusted attestation between unknown parties
Banks can reduce $20 B of back office expenses

Remittances take 2 to 7 days to settle; blockchain
can settle in a fraction of a second

Stock, option, bond and futures Exchanges can

trade 24/7/ 365 with a perfect audit trail
T+3 stock, option /futures trades clear < 10 minutes

Adopted from Blockchain Revolution; D.Tapscott



Blockchain Use Cases

« SWIFT payments takes days to clear. Blockchain
reduces to 8 seconds ex: Ripple

* Real time risk management trade execution reduces
counterparty risk of default pre settlement

* Proxy voting via smartphone possible

* Pension & stock lending will know location and
owner of assets

« Execution of “smart contracts” will replace need for
escrow companies

Adopted from Blockchain Revolution; D.Tapscott



2013 International Wire Transfer Took 23 Days

London f 9 BANK OF ENGLAND

Stock Exchange
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Bitcoin Takes About Than 10 Minutes
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Ripple Bank Network Takes About 8 Seconds

ATB FINANCIAL - REISEBANK REAL MONEY TRANSFER

https://ripple.com/use-cases/banks/



It is faster to mail an anvil to China that it is to send
money through the banking system to China.” &ix voornees

“Money is already digital, it’'s not like they’re shipping
pallets of cash when you do a wire.” ik voorhees

“..you can send one-thousandth of a euro or one-
millionth of a euro, you can send a billion or a trillion
euros.

The fee will be exactly the same, because fees depend
on the size of the transaction in kilobytes, not on the
Gmount or Content. 7 Andreas M. Antonopoulos



Banking the Unbanked

“2.5 billion of the world’s adults don’t use banks or microfinance institutions to
save or borrow money” (Research from McKinsey & Company)

Unbanked people remain at an economic disadvantage because they have no
way to easily conduct business on a global level (among other things)

Blockchain has provided a solution. Users are not required to have identification
documents so they can exchange monetary value with cryptocurrency.

Traditional banks have yet to provide a working solution for this problem.


http://www.mckinsey.com/industries/financial-services/our-insights/counting-the-worlds-unbanked

2017-18 Cryptocurrency Market Capitalization

April 17 $29 billion
May ’17 $54 billion
Nov ‘17 $200 billion
Jan 18 $880 billion
Feb ‘18 $378 billion




BITCOIN

SWITCHING FROM INVESTMENT COMMODITY TO EVERYDAY USE

WE ACCEPT TOP 10 BIGGEST WE ACCEPT
(5] BITCOIN ACCEPTING MERCHANTS (5]

B Microsoft DAL @ Expedia

airBaltic @mm- e aeen

' overstock com

NOW
ACCEPTING
BITCOIN:

Microsoft
Dell

Sears

Gap
GameStop
Home Depot
Etsy

Shopify
Tesla




Global Acceptance of Bitcoin

11566

venues on 23
JANUARY
2018

Source: www.coinmap.com



Financial Services Needs Disruption

~ 3 billion global citizens with no banking facilities
2.5 billion more “underbanked” w/o credit or ID
Western Union Fee 7% -30% per transaction

Nicaragua

60% of population lives below poverty line
19% have a formal bank account

14% able to borrow but have

93% own prepaid cellphones

10% of its GDP are remittances



“It took Western Union 150 years to build 500,000

points of sale around the world. What is the point

today, when more than half the world’s population
owns a cellphone?”

HOMEPAGE / Mews / Top st g d hweari: 645,000 cli h. 150 milli

21 days of M-Shwari: 645,000
clients, KSh. 150 million saved

Staff Writer




75% of Kenyan Economy Uses a Cell Phone




6 Ways To Profit
Blockchain
&
Digital Currency



1
Day Trading Digital Cryptocurrencies

BITTREX

mlalFEal Y11l =%

LY THE NEXT-GENERATION DIGITAL
CURRENCY EXCHANGE
J
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2

Become a Cryptocurrency Miner




3

Invest in a Mining Farm

Mining Rig Solutions, LLC .

_ | |
\(e]) I'S CRYPTOCURRENCY

SECURING QURTECHTFUTURE ‘
— B




4
vest Speculate in a Crypto Hedge Fund

Polychain Capital Neural Capital
Numerai Galaxy Partners
Rex Capital Hazoor GP

Tetras Capital Multicoin Capital
Walden Bridge Distributed Alpha
Wyre Capital First Block Capital

...and many more



5
Initial Coin Offering

A = mc T
sy ———

Medium

Top 10 ICO Projects To Watch in 2018




Blockchain Companies

A portfolio of U.S. companies
providing hardware, software
and consulting services
seeking

to monetize

the coming

revolution of

public and

private

blockchain

technology

BLOC AIN
ENTE$R SE
INVESTMENT
STRATEGY

IS A PORTFOLIO OF U.S.
COMPANIES PROVIDING
HARDWARE, SOFTWARE
AND CONSULTING
SERVICES SEEKING TO
MONETIZE THE COMING
REVOLUTION OF
PUBLIC AND

PRIVATE BLOCKCHAIN
TECHNOLOGY

ADDRESS
141 FERNWOOD DR.
GLENVIEW,IL 60025

CONTACT
847.686.4800
INFO@CENACLECAPITAL

WEBSITE
CENACLECAPITAL.COM

CENACLE CAPITAL MANAGEMENT, LLC

The BLOCKCHAIN ENTERPRISE INVESTMENT STRATEGY provides
an efficient way for investors to own a basket of companies
listed on U.S. Exchanges seeking to monetize Blockchain
technology.

ABOUT THE STRATEGY

The portfolio construction was designed to offer a convenient
diversification across market capitalization, equity style and
business focus. As a separately managed account strategy, the
offers intraday liquidity and portfolio transparency.

EQUAL WEIGHTED HOLDINGS

ACCENTURE | CME GROUP | IBM | INTEL | JP MORGAN
MICROSOFT | TAIWAN SEMICONDUCTOR | XILINX | UBS
CISCO|NVIDIA | BNY MELLON | SANTANDER | STATE STREET |
WESTERN DIGITAL

NUMBER OF HOLDINGS | 28
AVERAGE MARKET CAP| $107 billion

FEES AND EXPENSES

The information below describes the fees and expenses that you may
pay if you participate in the strategy. Portfolio holdings and allocations
are subject to change at any time and should not be interpreted as an
offer of these securities.

The fees are expressed as a percentage of your investment. This table
and the example below do not include the brokerage commissions that
investors will pay due to initial entry, re-balancing or liquidation.

Management Fee 0.756%

Expected Annual Dividend Income 2.37%
Upside 6 mo. probability +34.4%
Downside 6 mo. probability -21.6%
Potential Annual Return +12.83%



Blockchain Enterprise Investment Strategy

companies include...

 Accenture * |IBM
 Advances Micro Devices ° Intel

_* BP Qil * JP Morgan
« BNY Mellon e Santander
e Cisco e Xilinx

* CME Group * Overstock



Blockchain Enterprise Investment Strategy

Backdated Return Comparison- (inception 12/31/2015)
BEIS +72.28%

SPX + 28.16%

NDX100 +39.55

Equity Style Sub Sector Breakdown

Mid Value Large Growth ~ Media e e : ______Business Products

Small Blend == Small Value  Finance

; T A 3 Semiconductors
Mid Blend Software '

Cqmputers
Large Value |

Large Blend Energy




How You Can Help

Speaking Engagements
Blockchain Enterprise Investment

Linkedln
www.linkedin.com/in/billulivieri/

Download Presentation
https://cenaclecapital.com/fags/blog/

P A

Info@cenaclecapital.com

847.686.4800
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CENACLE CAPITAL MANAGEMENT, LLC

The BLOCKCHAIN ENTERPRISE INVESTMENT STRATEGY provides
an efficient way for investors to own a basket of companies
listed on U.S. Exchanges seeking to monetize Blockchain
technology.

ABOUT THE STRATEGY

The portfolio construction was designed to offer a convenient
diversification across market capitalization, equity style and
business focus. As a separately managed account strategy, the
offers intraday liquidity and portfolio transparency.

EQUAL WEIGHTED HOLDINGS

ACCENTURE | CME GROUP | IBM |INTEL | JP MORGAN
MICROSOFT | TAIWAN SEMICONDUCTOR | XILINX | UBS
CISCO |NVIDIA | BNY MELLON | SANTANDER | STATE STREET |
WESTERN DIGITAL

NUMBER OF HOLDINGS | 28
AVERAGE MARKET CAP| $107 billion

FEES AND EXPENSES

The information below describes the fees and expenses that you may
pay if you participate in the strategy. Portfolio holdings and allocations
are subject to change at any time and should not be interpreted as an
offer of these securities.

The fees are expressed as a percentage of your investment. This table
and the example below do not include the brokerage commissions that
investors will pay due to initial entry, re-balancing or liquidation.

Management Fee 0.76%

Expected Annual Dividend Income 2.37%
Upside 6 mo. probability +34.4%
Downside 6 mo. probability -21.6%
Potential Annual Return +12.83%
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